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the consuming public, holders of stocks of raw materials and manu-
factured goods, the manufacturers themselves, and above all inves-
tors in securities, hastened to buy while prices were still low. No
doubt many industrialists expanded their output in advance of
demand because they anticipated a rise of costs under the National
Industrial Recovery Act. Meanwhile the mere depreciation of the
dollar had a stimulating effect on certain prices, principally those of
commodities, like wheat, whose price was fixed on a world market.
By the middle of July, the dollar had fallen from its .parity of 3-918
cents to one franc to 5*70 cents—a drop of over 30 per cent.
(d) the world economic conference
The genesis of the World Economic Conference was briefly men-
tioned in the last volume of this Survey.1 Statesmen and publicists
who believed that the best way to solve the besetting problems of
a distressed world was to 'talk them over round a table3 were flying
kites about the possibility of an international economic conference
all through the early months of 1932. At the end of the May of that
year, the British Government inquired, through their Ambassador in
Washington, whether the United States would be willing to take part
in' an international conference for the purpose of considering methods
to stabilize world commodity prices'. The United States Administra-
tion replied, though with some caution, in the affirmative.
Nothing further of note emerged directly from this initiative, as
it was felt on the British side that the Reparations and War Debts
problem ought first to be cleared away. The Lausanne Conference
of June 1932 was summoned to discuss not only Reparations but also
'the other economic and financial difficulties which were responsible
for, and might prolong, the world crisis'. The terms of reference were
thus extended, however, largely in order to appease French opinion,
which could not accept a conference whose sole ostensible purpose
was to revise-—that is, reduce—Reparations. The delegates came
prepared for the most part only to discuss Reparations, and made for
home as soon as agreement on that issue had been reached. The rest
of the ground, furthermore, had not been explored, and important
countries like the United States and Russia, who were not involved
in the Reparations settlement, were not represented. Hence the
best that the Lausanne Conference could do was to pass a resolution
inviting the League of Nations 'to convoke at a convenient date and
at a place to be fixed a conference on monetary and economic
See the Survey for 1932, pp. 41 and 113.

